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4th Quarter 2009
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WILL THE FIRST TIME HOMEBUYER $8,000 TAX CREDIT BE EXTENDED? This seems to be
the question at the top of everyone’s mind who is thinking about buying real estate. With
the expiration of the current tax credit quickly approaching (you must make settlement on
a home by November 30, 2009 to qualify) it seems like mostly everyone is pushing law-
makers to extend the credit in hopes of boosting the economy.

It seems the most popular proposal on the table now is to keep the tax credit at the
$8,000 to only first time homebuyers thru April of 2010 and then reduce the credit by HO MEHUII.[HE

$2,000 each quarter until fully expiring by the end of 2010. Tﬂ EH EH IT

There is very little question as to whether the first time homebuyers tax credit has helped the housing industry. In
2009 in our local area we have seen an increase in the number of homes sold as well as the average price go up. In
Montgomery County there were 2,344 homes sold in the third quarter which was up from 2,002 in the second quarter
and 856 in the first quarter. The average price range in Montgomery County in the third quarter was $307,590 up
from $304,153 in the second quarter and $287,500 in the first quarter. In Bucks County there were 1,707 homes sold
in the third quarter which was up from 1,396 in the second quarter and 805 in the first quarter. The average price
range in Bucks County in the third quarter was $333,505 up from $319,422 in the second quarter and $298,726 in the
first quarter.

One big concern is that congressional estimates say that it will cost about $1 billion dollars per month to extend the
current tax credit. However, records thru August of 2009 show that 1.4 million first time homebuyers have qualified
for the credit & it is estimated that about 350,000 of them would not have purchased a home without the credit. Itis
very understandable why the debate goes on, but does the benefit outweigh the cost? Can our economy afford not
to extend the credit?

Hopefully we will know the answers shortly. As your local realtor experts, we will keep you informed as we hear the
answers ourselves. In the meantime we wish you all a very Happy Thanksgiving and a wonderful holiday season with
your family & friends.

Sincerely,

Cindy Wadsworth
The Cindy Wadsworth Team Gives Back!

The Montgomery County Association of Realtors (MCAR) teamed up with Montgomery County Family Services to
find homes in the county owned by senior citizens who were having problems maintaining them. Cindy is a member
of the Community Outreach committee of MCAR and was asked to assist in fall clean up - trimming bushes, cutting
dead tree branches, raking leaves and planting mums. She was then asked to assemble a team of Realtor volunteers
to go out and actually do the work. The Cindy Wadsworth Team stepped up to the plate and supplied not only their
time and elbow grease, but all of the supplies needed to complete the work. We are happy to be part of the
program!







